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PPeerrffoorrmmaannccee  SSuummmmaarryy  ((ttoottaall  rreettuurrnnss  aafftteerr  ffeeeess))  
  

 1 month 3 months 6 months Inception 

Portfolio1 -3.6% -8.0% -25.4% -28.0% 

Benchmark2 -4.8% -11.0% -27.3% -30.7% 

Performance +1.2% +3.0% +1.9% +2.7% 
 

MM oo nn tt hh   SS uu mm mm aa rr yy   
 
The portfolio returned -3.5% for the month 
of January 2009. This outperformed the 
benchmark S&P/ASX 300 Accumulation 
Index, which returned -4.8% for the month. 
 
The Australian equity market started the 
year in much the same way as it finished 
2008, with negative performance on 
continuing concerns over further poor macro 
data combined with a number of profit 
warnings. Despite a rally at the beginning of 
the month that saw the market 13% above 
November’s lows, a mid month slump 
retested those lows before staging a modest 
rally late in the month. Equity raisings 
remained a feature as companies continued 
to repair their balance sheets. Defensive 
sectors returned to favour with Healthcare, 
Telecoms and Consumer Staples 
outperforming while sectors with high levels 
of gearing including Industrials, REITs and 
Financials lagged. 
 

PP oo rr tt ff oo ll ii oo   AA cc tt ii vv ii tt yy   
 
The intra month volatility enabled a number 
of new positions to be initiated while several 
holdings were sold. The strong run early in 
the month resulted in a number of stocks 
outperforming, including Leighton Holdings, 
Rio Tinto and Transfield Services. These 
stocks were completely sold, which partly 
funded a new position in Goodman Fielder. 
 
Goodman Fielder had been sold off over the 
previous two months to levels where it 
appeared attractively priced. The company 
is relatively insulated from the slowing 
macro environment, being well positioned in 
its staple goods markets with a high degree 
of earnings certainty, having provided 
guidance for FY09 at its AGM last 
November. The company looks set to 
benefit from falling commodity prices, which 
had hampered profitability in recent years, 
with the full year impact of lower input costs 
to benefit earnings in FY10. 
 



 
SS tt oo cc kk   PP ee rr ff oo rr mm aa nn cc ee 
 
The top performers for the month tended to 
include stocks that had strengthened their 
balance sheets through capital raisings such 
as Abacus Property (+19.8%) and Transfield 
Services (+7.1%). Also performing well were 
defensives including Tatts Group (+3.2%). 
Holdings in cyclicals such as Gunns (-
17.8%) and Fairfax (-14.1%) 
underperformed. Origin Energy (-13.2%) fell 
following a downgrade by its New Zealand 
subsidiary, which will impact Origin’s 
earnings by 4-5%. 
 
 
 
Important Information: 
 
While the information contained in this report has 
been prepared with all reasonable care, Cannae 
Capital Partners Limited (Cannae) AFSL 320051 
accepts no responsibility or liability for any errors, 
omissions or misstatements however caused. This 
information is not personal advice. This report has 
been prepared without taking account of your 
objectives, financial situation or needs.  
 
Treasury Group Investment Services Limited (TIS) 
AFSL 227326 is the responsible entity for the 
Cannae Australian Share Fund (Fund). Applications 
can only be made on the form in the current product 
disclosure statement dated 26 May 2008 for this 
Fund.  
 
The product disclosure statement can be obtained by 
contacting Cannae or at www.cannae.com.au.  
 
Potential investors should consider the product 
disclosure statement before deciding whether to 
invest, or continue to invest in the Fund.  
 
Investors should be aware that past performance is 
not indicative of future performance. Returns can be 
volatile, reflecting rises and falls in the value of 
underlying investments.  
 
1Source: RBC Dexia Investor Services 
2Benchmark: S&P/ASX 300 Accumulation Index 
 
 


